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J.M. Bankes, Chairman V.N. Osadchuk, President 


1979 was a year of limited pipeline 
construction activity, in both Canada 
and the United States, and asa 
result, generated total revenue of 
$29,563,000 which is substantially 
below the revenues of approximately 
$48,000,000 recorded in each of the 
two previous years. The financial 
results were not profitable due in 
large measure to the highly 
competitive market relating to the 
pipeline construction industry. None 
the less, we continue to maintain a 
strong position in human, financial 
and physical resources. 

At the 1978 year end, we had 
advised that substantial cost 
overruns relative to a project in 
northeastern British Columbia had 
been incurred and that a claim had 
been filed with the owner. Further, we 
had reported that no revenue relating 
to the claim had been recorded at 
that time. The financial status of the 
matter has not altered during the 
Current year, however, the matter will 
be arbitrated in early 1980 and we 
are hopeful that the results of the 
arbitration can be reported and 
included in the first half of the 
calendar year 1980. 

In keeping with the Company's 
expressed intentions to diversify its 
operations and broaden its earnings 
base during the year 1979, we 
concluded negotiations for the 
purchase of an energy related 
business. However, we regret to 
report that our application to the 
Foreign Investment Review Agency, 
to conclude the acquisition, was 
declined on December 19, 1979. We 
have, however, identified other 
acquisition prospects and have 
initiated discussions with the view of 
continuing our efforts towards 
conclusion of such acquisitions in 
order to achieve our originally 
defined goals. 

Contrary to what had been 
anticipated, major pipeline 
construction projects in Canada and 
the United States did not materialize 
during 1979. However, the President 
of the United States recently 
announced the preliminary approval 


of the Northern Tier Pipeline. Should 
this project become a reality, your 
Company’s branch in the United 
States is well equipped, with both 
equipment and management and is 
located ideally, to geographically 
handle the strong competition for any 
work. 

The start on construction of the 
long planned Foothills Pipeline, to 
bring Alaska North Slope natural gas 
to United States markets, remains as 
elusive as ever. None the less, there 
are some encouraging signs, 
including the announcement last fall 
by the National Energy Board, to 
allow the export of 3.7 trillion cubic 
feet of natural gas to the United 
States, and we remain optimistic that 
this proposed pipeline will be built. In 
the meantime, the extension of gas 
transmission facilities to the 
Maritimes and Quebec can be 
contemplated. In addition, we expect 
additional gathering systems in 
Western Canada as well as 
additional transmission facilities in 
the central Canadian provinces. 

As we previously reported, the 
Company continues to pursue 
international projects on a selective 
basis. In late 1978, we commenced 
preliminary discussions with a 
number of European corporations for 
the purpose of assembling a 
consortium capable of undertaking 
mega-— projects which would include 
design, procurement, construction 
and commissioning. In addition, 
prequalification procedures were 
initiated and concluded, to the extent 
that the Company has now been 
prequalified and selected to 
participate in the tendering, along 
with several European and a Saudi 
Arabian participant, as a consortium 
on a project which will have a total 
value well in excess of one billion 
dollars. The project is to be 
constructed in Saudi Arabia and 
involves nearly 1,000 km. of 1,524 
mm. of water pipeline plus the 
necessary pumping and storage 
facilities to transfer in excess of 
830,000 cubic meters of desalinated 
water per day from the Persian Gulf to 


inland Saudi Arabia. Results of these 
efforts should be known by mid year 
1980. 

During the past year your 
Company was successful in 
constructing 286 km. of 254 mm. to 
914.4 mm. of pipeline in British 
Columbia, Alberta and Ontario while 
the U.S. Pipeline Division's 
construction efforts completed 226 
km. of 203.2 mm. to 914.4 mm. of 
pipeline, primarily in Minnesota, 
lowa, and Michigan. J.L Cox & Son, 
Inc., our United States transportation 
and pipe—stringing subsidiary, 
continued to provide its usual 
satisfactory contribution to the 
Company’s operations and earnings. 

As mentioned earlier it was a 
difficult year for your Company. 
However, we continue to enjoy 
experienced, capable employees 
together with capital assets that 
place your Company in a sound 
position to take advantage of 
available opportunities. We should 
add that our United States operations 
have been strengthened by the 
appointment of Mr. James G. Nash. 
He has enjoyed many years of 
experience in the pipeline 
construction industry, and his 
addition should add to our 
participation in the United States 
market. 

We wish to express our 
appreciation to our loyal and able 
employees. We also wish to express 
our gratitude to our shareholders for 
their continued confidence, and 
finally our sincere thanks are 
extended to our Board of Directors 
for their assistance and guidance 
throughout the year. 


UN. Drnbebnte 


V.N. Osadchuk 
President and Chief Executive Officer 


“J.M. Bankes 


Chairman of the Board 


Financial 


Results for the year ended 
December 31, 1979 reflect 
consolidated revenues of 
$29,563,000 compared to 
$48,514,000 for the year ended 
December 31, 1978. The net loss for 
the current year amounts to $440,000 
or 5.3¢ per share compared to net 
income of $2,690,000 or 32.5¢ per 
share for the 1978 fiscal year. 
Consolidated working capital 
declined during the year to 
$14,192,000 at December 31, 1979, 
resulting in a current ratio of 3.23 to 1 
at that date. 

With the lowest level of activity for 
the Canadian pipeline industry ina 
number of years, 1979 proved to bea 
very difficult year for pipeline 
contractors. However, the dramatic 
decline in revenues generated in 
Canada by the Company, was 
partially offset by increased 
revenues achieved by the 
Company’s U.S. Pipeline Division. 
Unfortunately, primarily due to the 
high degree of competition for the 
work available, neither the Canadian 
or United States construction 
operations were successful in 
earning a profit during 1979. The 
Canadian transportation operations 
and the United State pipestringing 
operations did, however, record a 
profit during 1979. 

General and administrative 
expenses increased by $110,000 
during the year ended December 
31,1979, primarily attributable toa 
full year’s operations of the 
Company’s U.S. Pipeline Division, 
less the reduced amount provided 
for under the terms of the Company’s 
incentive compensation plan in 
1979. Other income decreased 
during the year due to reduced gains 
on disposal of surplus equipment 
and unrealized losses on translation 
of a foreign currency to Canadian 
dollars. The income earned on short 
term investments of cash balances 
during 1979 was substantially higher 
than 1978 amounts. 

The operating results for the fourth 
quarter of 1979 and for the 
comparable period in 1978 are as 
follows: 


4 


1979 
REVENUES ars sts eee ae oer ere $14,039,000 
Expenses (net of other income) .............. 14,573,000 
(Loss) Income Before Income Taxes ......... (534,000) 
INCOMe Taxes scm ani ee ee ene ee (345,000) 
Net (oss): INCOM@ tree eee $(189,000) 
Per Share ss 4.24 cepa eee ate ten ern (2.3¢) 


The net income for the fourth 
quarter of 1979 was affected by the 
degree of competitiveness, adverse 
weather conditions in a number of 
areas and some questionable 
interpretations of x-ray film by a 
client’s representative relating toa 
construction project in the United 
States. This matter is currently under 
review by the Company to ascertain 
whether or not a basis exists for a 
claim against the client. As noted in 
the 1978 Annual Report, the net 
income recorded during the fourth 
quarter of 1978 was impacted by the 
settlement of the Dempster Highway 
Claim, the cost overrun on Phase | of 
the Grizzly project and the 


_ adjustment to income taxes resulting 


from recognition of investment tax 
credits and reduction of income tax 
provisions for prior years. 


1978 
$7,796,000 


5,991,000 


1,805,000 


430,000 
$1,375,000 


16.6¢ 


Set up tractor carrying one joint of 914.4 mm pipe to place on skids prior to the 
start of the welding operations. 


Construction 


Notwithstanding a depressed 
year in Canadian pipeline 
construction, the Company was 
awarded contracts during 1979 for 
the construction of a total of 286 
kilometres of 254 mm to 914.4 mm of 
pipeline in British Columbia, 
Alberta and Ontario. The latest 
contract award of 133 kilometres of 
304.8 mm to 609.6 mm pipeline in 
the Fort Nelson area of British 
Columbia is currently underway 
and will be completed around the 
end of the first quarter in 1980. 

The Company’s U.S. Pipeline 
Division experienced a reasonably 
active year in obtaining contracts 
for the construction of a total of 226 
kilometres of 203.2 mm to 914.4 mm 
of pipeline in lowa, Michigan, 
Minnesota and Wisconsin. All of 
these contracts are complete with 
the exception of some minor 
cleanup work to be performed after 
spring breakup in 1980. 

HeCOX cc OOManGs tne 
Company’s United States based 
pipeline stringing subsidiary, 
enjoyed an active and profitable 
year in 1979. In total that company 
was awarded contracts to haul and 
string or stockpile 800 kilometres of 
254 mm to 1,066.8 mm pipe in 
Illinois, Indiana, Kansas, 

Michigan, North Carolina, 
Oklahoma, and Virginia. In 
progress at year end, was the 
contract to offload and stockpile 384 
kilometres of 254 mm pipe in 
Kansas; this job will be completed 
during the first quarter of 1980. 


Falcon Transport Ltd., the 
Company’s oilfield transportation 
and support service subsidiary, 
reactivated its transportation 
operations during the year in 
Alberta. Although the results of 
such operations were profitable in 
1979, management of the Company 
has decided to suspend the 
transportation operations of Falcon 
Transport Ltd. until the severely 
competitive nature of that industry 
improves. Equipment which cannot 
be assimilated into the Company’s 
construction operations, will be 
disposed of during 1980. 


Management 


Mr. J.G. Nash was appointed 
Vice President, U.S. Operations 
effective May 11, 1979. Mr. Nash 
has overall responsibility for the 
operations of the U.S. Pipeline 
Division and is headquartered at 
Lakeville, Minnesota. 


A line travel clean, prime and tape machine applying Polyken tape to 863.6 
mm pipe. 
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Section of auger placed in casing prior to boring operation. 
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Boring a road crossing. The casing Is installed by this operation and is used as 
the carrier pipe for the mainline pipe. 


Welder completing a weld on 914.4 mm pipe utilizing the downhill method. 
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Continuous concrete coated 914.4 mm pipe with styrofoam floats attached for 
2,600 meter swamp push section in Northern Minnesota. Floats are detached 
when pipe |s in place. 
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MAJESTIC WILEY CONTRACTORS LIMITED 


December 31, 1979 and 1978 


PRINCIPLES OF CONSOLIDATION 


The consolidated financial statements are expressed in 
Canadian dollars and include the accounts of the Company 
and its subsidiaries, all of which are wholly owned, and its pro 
rata share, utilizing the proportionate consolidation method, 
of the assets, liabilities, revenues and expenses of joint ven- 
tures. All significant intercompany transactions and ba- 
lances have been eliminated in consolidation. 


TRANSLATION OF FOREIGN CURRENCIES 


The accounts of the Company, its foreign subsidiary and 
joint ventures stated in foreign currencies, have been trans- 
lated into Canadian dollars as follows: 

a) as tocurrent assets, except for prepaid expenses, and 

Current liabilities, except for deferred income, at the 
exchange rate at year-end; 


6) as to prepaid expenses, deferred income, property 
and equipment, including accumulated depreciation 
and deferred income taxes, at the approximate rate of 
exchange at the time the transaction occurred; and 


Cc) as to revenues and expenses, at the average rate of 
exchange for the year, except for items relating to 
balance sheet accounts that are translated at historical 
exchange rates. 


All translation gains and losses are included in the 
consolidated statements of income in accordance with 
generally accepted accounting principles applicable in 
Canada (1979 - loss of $33,000; 1978 - gain of $393,000). 


ACCOUNTING FOR CONSTRUCTION CONTRACTS 


Profits from construction contracts are recognized on the 
percentage of completion method. The percentage of 
completion is determined by relating the actual cost of work 
performed to date, to the current estimated total cost of the 
respective contracts. When the current estimated costs to 
complete indicate a loss, such losses are recognized 
immediately for accounting purposes. Income from claims is 
recorded in the periods such claims are resolved. 

Unbilled work represents the excess of contract costs and 
profits recognized to date, on the percentage of completion 
accounting method, over billings to date. Deferred contract 
revenue represents the excess of billings to date, over the 
amount of contract costs and profit recognized to date, on 
the percentage of completion accounting method. 


PROPERTY AND EQUIPMENT 


All property and equipment is recorded in the accounts at 
cost. Additions and improvements are capitalized, 
maintenance and repair expenses are Charged to income as 


And Its Subsidiaries 


incurred. The cost and the accumulated depreciation of 
property and equipment which is retired or sold, is removed 
from the accounts, and the gain or loss is recorded in 
income. 

Depreciation is provided primarily on the declining 
balance method utilizing the following estimated lives: 


SUN CLIN Sete eee een ae 10 to 25 years 

Construction equipment ......... 3 to 10 years 

Othe rare Wiycote © ne ener a 10 years 
INCOME TAXES 


The provision for income taxes recognizes the tax effects 
all income and expense transactions included in each year’s 
statements regardless of the year the transactions are re- 
ported for tax purposes. Investment tax credits are applied to 
reduce income taxes payable when the qualifying assets are 
placed into service and applied to increase income taxes 
payable when the qualifying assets are sold. 

The deferred income taxes arise primarily from the differ- 
ence between the depreciation claimed for tax purposes and 
the depreciation recorded in the accounts. 


EARNINGS PER SHARE 

Computations of earnings per share amounts are based 
on the weighted average number of shares outstanding dur- 
ing the respective years in accordance with generally ac- 
cepted accounting principles applicable in Canada (1979 - 
8,281,401 shares; 1978 - 8,273,199 shares). The additional 
number of shares issuable upon the potential exercise of 
employees’ stock options and upon the potential conversion 
of the convertible debenture have not been included, since 
the effect would not be material. 


RETIREMENT AND INCENTIVE COMPENSATION PLANS 


The Company has a non-contributory pension plan which 
covers its executive, professional, administrative and cleri- 
cal employees, subject to certain specified service require- 
ments. Under the pension plan, the Company provides for 
the normal service cost, plus an amount to fund the past 
service liability over the next 14 years. An actuarial valuation 
for this plan is prepared every three years. 

The Company has an incentive compensation plan for 
certain key employees which provides for payment to be 
made to such employees, based on the attained level of 
profitability of the Company. Amounts payable under this 
plan are accrued and charged to income in the current year, 
while payments are made in the year following. 


MAJESTIC WILEY CONTRACTORS LIMITED 
And Its Subsidiaries 


TO THE SHAREHOLDERS OF 
MAJESTIC WILEY CONTRACTORS LIMITED: 


We have examined the consolidated balance sheets of 
Majestic Wiley Contractors Limited (an Ontario 
corporation) and its subsidiaries as of December 31, 1979 
and 1978, and the related consolidated statements of 
income, retained earnings and changes in financial 
position for the years then ended. Our examinations were 
made in accordance with generally accepted auditing 
standards and accordingly included such tests and other 
procedures as we considered necessary in the 
circumstances. 

In Our opinion, the accompanying consolidated 
financial statements present fairly the financial position of 
the Company and its subsidiaries as of December 31, 1979 
and 1978, and the results of their operations and the 
changes in their financial position for the years then 
ended, in accordance with generally accepted 
accounting principles consistently applied during the 


periods. 
Calgary, Alberta ARTHUR ANDERSEN & CO. 
February 1, 1980 CHARTERED ACCOUNTANTS 


As At December 31. 1979 and 1978 


Assets 


Current assets: 
Cash, including short-term investments 
OF$7,839;000 (1978 = $14 7G OOO) ee oe eae cere yee ee eer ee ee 
ACCOUNTS: FECEIVADIE 5a eae a ee eee eee et 
Wrbilled work® 3.2% Joes oh Pearls A eee ee gen 
Prepaid expenses: Gx 2 eee ek Bee eee cay re 


Total current assets. > Sie he ca casted eee eC ee a 
6% mortgage receivable, due September 15,1987 = 22.5235) -3. ee ne 


Property and equipment, at cost: 
Ege eee eee a re ee eee ee eres Man | cela foo hbo ome wae eo is 
SW ellae paeweree ere eens Dem en Mee ice TP ne Moca CV bao oeng lg Hee a aed 
GONStrUCtION CQUI DIGI Execs deste eae cane aera 
(Oli t<) aaa eee Ee eee yee MI So ee yn ch soe eS hn a-c,hearee oie oO RG 


Less accumulated Gepreciation yess... cer eee ee 
Net properly, ance Qui Dit se seeeene rye tec emer ne 


Other assets, at cost: 
Operating Autnoritios Sasso cx cecetece ieee ee eee eye cr See oe 
Bi pl<| ey an a er aren Romine Te eee Ee ee Re a 


Approved by the Board: 
a 


[Sho Director 
7, Wk Dra debate Director 


SYA) 1978 
$9,572,000 $15,394,000 
9,192,000 5,761,000 
erate OO0 107,000 
74,000 295,000 
20,555,000 CMS OOO 
44,000 49,000 
54,000 23,000 
1,980,000 953,000 
25,060,000 29,082,000 
148,000 105,000 
27,242,000 30, 163,000 
18,535,000 20,084,000 
8,707,000 10,079,000 
184,000 184,000 
8,000 9,000 
192,000 193,000 
$29,498,000 $31,878,000 


The accompanying summary of accounting policies and notes are an integral part of the consolidated financial statements. 


MAJESTIC WILEY CONTRACTORS LIMITED 
And Its Subsidiaries 


Liabilities and Shareholders’ Equity 


1979 1978 
Current liabilities: 
/ANefetelU[g) ot ef Wels) secede pee ee eee ee ee Oe EU fn. Leg, SUNN Oe, eC Foe $1,962,000 $1,514,000 
ACCUCC a DINITES tert a perry laces es Aes We Ane Oe geen nr ee nani late 1,308,000 1,249,000 
DIVidenGiDay ab legen mae pre Ore ery tener me eaten een wate ont ME een Cnr eee os 1,655,000 
Deierred’contract¥eventicsees sete oer eee eee ee en ee ee 615,000 247,000 
INGOMetaxeS: Da Vad le mereanperrs tara, vate mnt ae te Waves ee EMR acs. rt Cen ey oy ane 978,000 1,686,000 
Cureneportionot ong-tertn cebti(NOte 2) maar seen as es ry oe 1,500,000 ~ 
ROAR CUTTENTIADIitGSaimen ay iow eet eee eerste Renee mera ee mee ese 6,363,000 6,351,000 
HOG febimeCe bt (INOUG 2) iemmpemeite rete ceetie a We cn nye at tooo gt enti At IC cane fe eae _ 1,500,000 
Defened ImcOMe LaXe Swen mints cee cae eee et Ene oa a eh eee 3,029,000 3,071,000 
Shareholders’ equity: 
Capital stock (Note 3): 
Authorized — 20,000,000 shares without nominal or par value 
Issued and fully paid — 8,303,318 shares (1978 — 8,273,199 shares) ......... 7,908,000 7,818,000 
CORtDOULEG SUT OILS sercmenrree te trina neti epee enti Ai nate 3,082,000 3,082,000 
Retained SaminG Samer et eet cn, tener eee ee arene A ean te Ate. 9,116,000 9,556,000 
Total 'shiarenoldersrequitym wriseie oe ee ae ade 20,106,000 20,456,000 
$29,498,000 $31,878,000 


MAJESTIC WILEY CONTRACTORS LIMITED 
And Its Subsidiaries 


For The Years Ended December 31, 1979 And 1978 


1979 1978 
FROVETIUOS  sscte,. ciel: © tel Sac case See ey Ore Re eve oe A $29,563,000 $48,514,000 
Operating expenses: 
GOSUOF ODEPatiOnS: “ecco s Aba rene aera elec cn eter oe 30,866,000 44 588,000 
General-and administrative Gxpenses aan. 05a. ere ieee 2,650,000 2,940,000 
Total operating 6xpenSes Gt... Ry er ee er ee 33,516,000 47,128,000 
(EOSS).INCOME fOMVODErAtlONS se. sete. cry neve ee cee eee (3,953,000) 1,386,000 
Other items: 
interestonlong-term: Gebt = mot. ue ae ee (105,000) (173,000) 
Otherincomerand expenses. met (INOtGS) ise sere ern eee ee 2,751,000 3,104,00C 
Total OtMer HOTS. ox. sa tease ee ote pecs a 2,646,000 2,931,000 
(Foss income before: Income taxes = ssc ceeeees ieee eee (1,307,000) 4,317,000 
(Recovery of) provision:for imcometaxes (NOC 4) ie. ae arene een ee ea (867,000) 1,627,000 
INGE (IOSS) IMGOMOS or no aaa ek ea ee er $(440,000) $2,690,000 
(MOSS) Carmnings Per Share gu Sxe eee cere ee (5.3¢) S296 
The accompanying summary of accounting policies and notes are an integral part of the consolidated financial statements. 
For The Years Ended December 31, 1979 And 1978 
1979 1978 
Balance; DEGINNING OT YEN” eanceecte yom ee eon enn ata eer en ener $9,556,000 $8,521,000 
Net (OSS) INCOME "95 aie 9 otic seer ea ic: eee ne ier let ea ae (440,000) 2,690,000 
Cash dividend of 20¢ per share paid to shareholders 
of record on December29;,197 Gaara. eres et errata eee ee — (1,655,000) 
Balance, 6nd Of Wear. 584 SA sce: Sere ae eee ste eee ed $9,116,000 $9,556,000 


The accompanying summary of accounting policies and notes are an integral part of the consolidated financial statements. 


MAJESTIC WILEY CONTRACTORS LIMITED 
And Its Subsidiaries 


For The Years Ended December 31, 1979 and 1978 


Sources of working capital: 
NeBUOSS)IMCOMeG 5. se a ae 
De mreciatiOn tes. 4cye8ae. a oh 
Deferred income taxes 
(Gain) on sales of equipment ..... 

Provided by operations ...... 


Sales Of CGUIDIMentme. vas... ee. 
Reduction of mortgage receivable 


Proceeds from exercise of employee stock options ............ 00... eee ee 


SETS Tigers Oh oe eh nea Ne ae 
Working capital provided .... 
Uses of working capital: 


Pee iases OF DIODEMY aliCieCUIOGICUL. pe, Sacetm meter naam tse nie ries ser arger eee: 


Reduction of long-term debt ...... 
Dividend payable==..—. -22 nen. 
Working capitalused ........ 
(Decrease) increase in working capital 
Working capital, beginning of year .. 
Working capital, endofyear ........ 


1979 1978 
$(440,000) $2,690,000 
2,228,000 2,675,000 
(542,000) 373,000 
(1,384,000) (1,739,000) 
(138,000) 3,999,000 
2,317,000 3,951,000 
5,000 1,000 

90,000 = 

1,000 a 
2,275,000 7,951,000 
1,789,000 2,644,000 
1,500,000 1,573,000 
= 1,655,000 
3,289,000 5,872,000 
(1,014,000) 2,079,000 
15,206,000 13,127,000 
$14,192,000 $15,206,000 


The accompanying summary of accounting policies and notes are an integral part of the consolidated financial statements. 


MAJESTIC WILEY CONTRACTORS LIMITED 
And Its Subsidiaries 
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< {i es AU oe Le ae ca GS 
December 31, 1979 and 1978 
1. JOINT VENTURES 


The Company, in the normal conduct of its construction operations, has entered into certain business arrangements 
referred to as joint ventures. Such arrangements enable each joint venture participant to spread the business risk by 
committing to a predetermined percentage of interest to supply capital and to share in the income or loss of a project. 

The Company’s pro rata share of joint venture operations has been included in the consolidated statements as follows: 


1979 1978 
Balance Sheets: 
(Or To (eet eee wie ae MNS he Mt innate Sate er Tee re ce odo oe S38 bce $71,000 $212,000 
ACCOUNTS FECEIVADIE se sccm foment 415,000 697,000 
486,000 909,000 
Accounts payable Fe crests Sag he To ce eee ee ee ee + 2,000 
Accrtied liabilities 54254 cece oo ckaet see eee eee 82,000 277,000 
Deferred Contract reVemUC ac srescte es cite se cae een aren rn 259,000 142,000 
341,000 421,000 
Company’s investment in joint ventures ...................--2 eee. $145,000 $488,000 
Income Statements: 
REVEMUCS eS Seana san eee ie eee reper ek tae cee ae ee $(40,000) $2,806,000 
Gost of Operations scissor ek ener eee eee 17,000 2,483,000 
(Loss) income from joint venture 
ODErations..0 Sem a Bee, Se ctae ce ae te eee ee ea eae $(57,000) $323,000 
Statements Of Cnanges In Financial Position: 
Working capital provided by 
iOiMt Venture OPEKALIONS (eek te eer ae eee ree $(57,000) $323,000 
2. LONG-TERM DEBT 
1979 1978 
7% convertible debenture payable to major shareholder 
(Perini Limited) due Marchi; 1980 serie pee ree eee ene $1,500,000 $1,500,000 
Due withitione years Seas act Socom eae ae ne een Se ee ae (1,500,000) a 


The convertible debenture is unsecured and is convertible into 150,000 shares of the Company at any time prior to 
March 1, 1980. 


3. CAPITAL STOCK 


The Company has a stock option plan, whereby certain key employees are granted options exercisable during the 
period of five years from the date of the grant at a rate of 20% of the total optioned shares per year on a partially 
cumulative basis. The proceeds from options exercised for shares are credited to issued and fully paid capital stock. 

Following is a summary of transactions and events which affected the number of shares under the various option 
agreements during the year ended December 31, 1979: 


a. Total options: 


Number Of Shares 
Options 
Expired 
Date Option Price Per Opening Options Options Or Closing 
Granted Share Balances Granted Exercised Cancelled Balances 
MaValeal O74 Sener ee $3.74 31-835 a= ae 31-835 -- 
JU 724 901 9 7-2) serene $3.69 3,200 = a 3,200 = 
October 27, 1975 ... S2al2 5,060 “a 3,200 -- 1,860 
August 23, 1979 .... $3.06 = 218,890 26,919 -- 191,971 
October 23,1979 ... $2.80 a 12.825 = 28 12,825 
40,095 Codie 30,119 35.035 206,656 
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b. Options exercisable during the year: 


Number Of Shares 
Options 
Expired 
Date Option Price Per Opening Options Options r Closing 
Granted Share Balances Granted Exercised Cancelled Balances 
Mew TWA he ake. $3.74 31835 = -- Shileetets) = 
JUIY 24 NIO/4 sk. $3.69 6.200 = FF 3,200 
October 27,1975 ... S22 3,220 1,840 3,200 -- 1,860 
AUGUST 23.1979 Hae $3.06 -- NG Tha! 26,919 - 16,859 
October 23, 1979 ... $2.80 -- 2,005 -- -- Zio00 
38,255 48,183 30, sisy OES) 21,284 
As at December 31, 1979, the following shares of the Company have been reserved for possible issue: 
OW DOSS DIC exerciser existing StOG (ODIO Su mame een ee eee ean ene 206,656 
EOMDOS SIDI EuUTUTe SLOCK ODOM Samarra tees tate hee i een emu tet ee ee oie Doe 
OG DOSssible’conversion of 7%. convertible debenture: 9. . -e-s enema uae ass oso, ona seoeeee 150,000 
381,877 
4. INCOME TAXES 
The (recovery of) provision for income taxes is comprised of the following: 
Canadian Foreign Total 
1979 
GUIECC IU sean eth Cre AR cet os Cicero gc AR a iad MER $74,000 $(399,000) $(325,000 
STATO aire ee ete ee emt lee et eevee dein Soren: nay ea (542,000) = 542 000 
$(468,000) $(399.000) $(867,000) 
1978 
(Sia ig Clas chert or 8 ee Ce Re ce et ee Nea $525,000 $729,000 $1,254,000 
Bie\(sldko el eRe ee ee ree ee ee re are 373,000 -- 373,000 
$898,000 $729,000 $1,627,000 
The recovery for the year ended December 31, 1979 is more, and the provision for the year ended December 31, 1978 
is less, than the amounts calculated using statutory rates in effect during the years, due to the adjustment of prior years’ 
estimates of foreign taxes. 
5. OTHER INCOME AND EXPENSES, NET 
1979 1978 
[IC OLMEH EONS IObeLerIT INVeSti el tS meen teen erect keer an ere err rare $1,438,000 $793,000 
GalnomsaleStol CQUIOM IC teers tact aera eames rit emnre ef Oeste nar ae ie 1,384,000 1,739,000 
Realizedigainon toreigniexchange transactions ie semana eset Ghrr 1,000 111,000 
Unrealized (loss) gain on translation of foreign currency ................... (94,000) 403,000 
(Dida at oe es Re Re eR TR IE Td the ae aL Are cea ee ey 22,000 58,000 
$2,751,000 $3,104,000 
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REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 


The aggregate direct remuneration paid to the Directors and Senior Officers for the years ended December 31, 1979 
and 1978 is as follows: 


1979 1978 
Amount Number Amount Number 
Directors who are not Senior Officers ............ $12,000 4 $9,000 4 
Directors who are also Senior Officers .....:..... 380,000 eo 236,000 2 
392,000 6 245,000 6 
Senior Officers who are not Directors ............ 332,000 fom 198,000 le 
$724,000 tet $443,000 10 


| 
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EMPLOYEE BENEFIT PLANS 


The amounts provided under the terms of the non-contributory pension plan and the incentive compensation plan are 
as follows: 


1979 1978 
P@NSION DIAN» x cc sso whe s Tew Seater dc ERG OURad Snead Se $153,000 $150,000 
INGeAntiIVE COMPEMSAtlOn: Dla ys <po.c oem en eae oem Ne eeare 15,000 300,000* 
$168,000 $450,000 


*paid during the year ended December 31, 1979 and included in the direct remuneration paid during 1979 in Note 6 above 


At November 1, 1978, the date of the most recent actuarial valuation, the actuarially computed value of vested benefits 
under the pension plan exceeded the total of the pension funds by approximately $105,000. This unfunded past service 
cost at November 1, 1978 amounted to $105,000. 


LONG-TERM LEASES 


The Company leases an administrative and operating facility on a long-term basis. Total rental expense amounted to 
approximately $84,000 for the year ended December 31, 1979 and approximately $49,000 for the year ended December 
Sle 978: 


Following are the estimated payments relating to the long-term lease to the date of expiry in 1981, not including the 
renewal option for an additional period of three years from that date: 


dice apie Wid ck Sidiaw: Wig ee B wicca a Sehgal alee. Aes eee ON ee See $84,000 
erheg ale 8 Pleogwar's, E'S ge MlOaTIO NS aibiTOPt Seite 6 le RG OTS IE ACR al ec i: ere ere $35,000 


CONTINGENCIES 


Contingent liabilities include the usual liability of contractors for performance and completion of both Company and 
joint venture construction contracts. 


MAJESTIC WILEY CONTRACTORS LIMITED 
And Its Subsidiaries 


(in thousands of dollars) 


1979 1978 1977 1976 1979 1974 

CUE WASSCIS a. yma e hee bie $20,555 $21, Dos, $15,990 $17,687 $10,824 $9,002 
Eessicurrent liabilities. ..2552.-5- 2.54. (6,363) (6,351) (2,863) (9,720) (5,468) (6:25 11) 
UV ORIN Cap ileal een ere rns 14,192 15,206 Veh WZ 7,967 5,350 PE les)s 
Mortgage receivable ................. 44 49 50 - = : 
Net property and equipment........... 8,707 10,079 2322 15,997 18,968 21,964 
Operating authorities and 

incorporation expenses ............. 192 193 193 193 193 194 
Less: 

BOO enim CeDUgwe -.adsceauy eee - (1,500) (3,073) (Sa16) (5,209) (9,200) 

Deferred income taxes.............. (3,029) (Sova) (S198) (2,885) (275) (33920) 
Siaremolders Equity: 2.0... o.5+c.uss.5. $20,106 $20,456 $19,421 $18,156 Coe nerere: $11,789 
(in thousands except for per share amounts) 
REV OLIUCS tema tement ica, Aortare men lee Rac, 6 $29,563 $48,514 $48,612 $125,093 $108,106 $32,049 
SoslolOperallons hewmen. aon cues = 30,866 44,588 45,010 117,699 98,582 30/3874 
Gross (loss) profit from operations ...... (1,303) 3,926 3,602 7,394 9,524 178 
General and administrative expenses ... 2,650 2,540 PB itew 1,700 1,861 2,078 
Income (loss) from operations ......... (3,953) 1,386 1,445 5,694 7,663 (900) 
Other income and (expense), net....... 2,646 2,931 964 304 (453) (88) 
Income (loss) before income taxes ..... (1,307) a Sis, 2,409 5,998 ieea0 (988) 
INCOMC lax CSae tery nace ee tee (867) 1,627 1,147 3.179 3,676 99 
NeUINCOMEIOSS) see eta nee _$(440) $2,690 $1,262 $2,819 $3,534 $(1,087) 
Earnings (OSS) Dern SMarea nas gunkcsce (5.3¢) 32.5¢ 15:3¢ 34.0¢ 42.7¢ (13.1¢) 
Weighted average shares outstanding . . 8,281 SiS orele 8,270 8,262 8,255 


Note: 


Majestic Wiley Contractors Limited was formed by amalgamation effective May 1, 1974. The above income statement for the year ended December 31, 
1974 is unaudited and has been restated to reflect operations both prior to and subsequent to amalgamation during 1974. 
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MAJESTIC WILEY CONTRACTORS LIMITED 


BOARD OF DIRECTORS: 


J.M. Bankes 
Chairman of the Board, Majestic Wiley Contractors Limited 


J.B. Barber(1) 

Retired Executive, formerly Vice Chairman of the Board and 
Senior Vice President, The Algoma Steel Corporation, 
Limited 

J.E. Maybin(1) 

Chairman of the Board and Chief Executive Officer, 
Canadian Utilities Limited 

V.N. Osadchuk 

President and Chief Executive Officer, 

Majestic Wiley Contractors Limited 

D.B. Perini 

Chairman of the Board, President and 

Chief Executive Officer, 

Perini Corporation 

R.H. Walker(1) 

Financial Consultant 


(1) member of the Audit Committee of the Board of Directors 


OFFICERS: 

J.M. Bankes, Chairman of the Board of Directors 

V.N. Osadchuk, President and Chief Executive Officer 
G.S. Hagglund, Vice President, Finance 

J.G. Nash, Vice President, U.S. Operations 

G.M. Oswald, Vice President, Construction 

J.K. Halladay, Secretary-Treasurer 

L.G. Wasylynchuk, Comptroller 


TRANSFER AGENT AND REGISTRAR: 
Montreal Trust Company, Calgary and Toronto 


STOCK EXCHANGE LISTING: 
The Toronto Stock Exchange (symbol MWC) 


BANKERS: 
The Royal Bank of Canada 


AUDITORS: 
Arthur Andersen & Co., Chartered Accountants 


24 


And Its Subsidiaries 


COMPANY OFFICES: 

P.O. Box 8205, Station F 
Edmonton, Alberta, Canada T6H 4P1 
Telephone — (403) 988-6421 
Telex - 037-41558 

Box W 

Lakeville, Minnesota, U.S.A. 55044 
Telephone — (612) 469-4411 
Telex — 29-0954 

Je Coxe SOnninc 

777 Action Street 

Odessa, Missouri, U.S.A. 64076 
Telephone — (816) 633-7526 
Telex — 42-6284 


ANNUAL GENERAL MEETING: 

All shareholders are invited to attend the Annual and General 
Meeting of Shareholders to be held on May 12, 1980 at 10:00 
a.m. (local time) in the Hanlan Room of the Plaza || Hotel, 
Toronto, Ontario, Canada. 


ee - a nT ls Lee 


MAJESTIC WILEY 


MAJESTIC WILEY CONTRACTORS LIMITED 
ni 


Aprils 33» 1980 


440 Front Street W. 
TORONTO, Ontario 
M5V 1B6 


r\ 
The Globe and Mail ey if 


ATTENTION: The Financial Editor 
Gentlemen: 


Our Annual Meeting will be held this year at the Hotel Plaza II, 
Toronto, on May 12, 1980 at 10:00 A.M. in the Hanlan Room. 


The Chairman of our Board, J. M. Bankes, and our President, 
A. J. Cressey, extend a cordial invitation to you to join us at this 
meeting. We do not anticipate a long meeting and we would appreciate 


the opportunity to meet with you again. 


We enclose a Copy of our Annual Report for your perusal. 


Cordially yours, 
MAJESTIC WILEY CONTRACTORS LIMITED 


Zee 


J. K. Halladay 
Secretary-Treasurer 


JKH/js 
Enclosure 


P.O. BOX 8205, STN. “F’’ EDMONTON, ALBERTA T6H 4P1 — TEL: (403) 988-6421, TELEX: 037-41558 
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